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Connection Report on the International Monetary Fund (IMF) 
Description
 The "World Economic Outlook Update" is an online article by the IMF published on Jan. 2019 to give a comprehensive analysis of the global trade. The report provides insight into the issue of weakening global expansion that has seen the growth rate decline at an approximate rate of 3.7% by October 2018. The most affected continents are Asia and Europe; however, the IMF forecasts a growth of 3.5% this year (IMF, 2019). The primary cause of the weak economic growth is the new tariffs the US and China announced at the beginning of the year. Germany has diverted its commercial efforts to energy sustainability while Italy is focusing on its domestic financial markets; these are supposed to be positive indicators of the weakening momentum. Again, 2018 was characterized by trade tensions due to vast amounts of public and private debts among the world's major economies. The article evaluates the effects of the United Kingdom (UK) withdrawing from the European Union (EU) and it since it was not anticipated, it created trade barriers that contributed to the slowdown in the global economic trend.
International Business Concepts
	The repositories of information within the article align with the international business concepts discussed in class since it demonstrates that globalization efforts are at stake. Inflation of commodities worldwide led to the unexpected slowdown in the economic growth since the prices of crude oil skyrocketed. Also, the US imposed sanctions on crude oil imported from Iran consequently pushing its price to $55 per barrel (IMF, 2019). The increased demand for agricultural produce especially China has exerted inflationary pressures on emerging economies. The IMF reports that since the decline, advanced economies have put strict financial conditions and their Central Banks are adopting more careful approaches that aim to reduce the funds allocated for international reserves.   
 	Moreover, emerging economies such as Mexico, the Philippines, Thailand, and South Africa have raised their policy levels to accumulate funds that will ease their existing domestic financial conditions. In this regard, these countries have lowered their reserve thresholds and liquefied assets of most non-banking institutions in preparation for another slowdown in 2019. Besides, the exchange rates have changed significantly causing emerging economies to experience capital outflow in 2018 in the face of stable US currency. On the contrary, the Euro weakened by 2% as well as the 2% depreciation of the Pound following the Brexit. A global recession is staring at us as Germany cuts its economic performance points by 0.6, Italy by 0.4, and France by 0.1 (Zumbrun, 2019). Collectively, the tariffs, the financial conditions, and the policies that the major economies have taken are likely to spark retaliatory measures from emerging economies. 
Reaction and Critique
	I am frustrated with the current economic growth problems since from a global outlook; it is likely to affect trade negotiation due to the stringent financial conditions. I believe that it will be wise if countries resolve their differences without adopting distortive sanctions, the slowdown in the global economic growth will cease. The article is very enlightening since it has provided an intensive and extensive evaluation of the international monetary issues. The IMF mentions instances such as the 90-day Chinese truce that has affected her trading relationship with the US (IMF, 2019).  The article reiterates that the difficulties in trade negotiations patterns globally can only be reversed through ratification approaches that will reduce the tariffs. Besides, it explains pejoratively that the global financial image will be dented if the depression continues in the long term and the emerging economies will be negatively affected.
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